July 9, 2004

Advice Letter 328 U337w

TO THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

San Gabriel Valley Water Company ("San Gabriel") hereby requests
ministerial review of the following changes in tariff sheets applicable to its Fontana Water

Company division:

Canceling

CPUC Schedule CPUC
Sheet No. Title No. Sheet No.
1629-W General Metered Service FO-1 1457-W
1630-W General Metered Service (Cont.) FO-1 1550-W
1631-W Private Fire Service FO-4 1392-W
1632-W Construction and Tank Truck Service FO-9C 1393-W
1633-W Services To Tract Houses During

Construction FO-9CL 1517-W
1634-W Table of Contents N/A 1628-W

An original and four copies of this advice letter is submitted in compliance
with Ordering Paragraph Nos. 1 and 12 of Decision N0.04-07-034 in Application 02-11-
044, dated July 8, 2004.

Purpose and Background

The purpose of this filing is to implement rates for Test Year 2004
authorized by the Commission for the Fontana Water Company division in Decision No.
04-07-034, dated July 8, 2004 in Application No. 02-11-044 for a $7,157,700 or 22.4%
increase in overall revenues. This decision also authorized the company to amortize a
$2,720,629 balance recorded in the water production, purchased power, DHS/EPA, and
water quality litigation balancing and memorandum accounts through a surcharge of

$0.1385/Ccf for a 12-month period. The total effect of these adopted increases will raise
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the typical monthly bills of the typical residential customer (5/8” x 3/4” meter and 23 Ccf)
by $8.65 or 23.3% from $37.11 to $45.76.

San Gabriel requests processing by the Commission’s Water Division so
the new rates will become effective on July 13, 2004, 5 days after the date of Decision
04-07-034, as provided in Ordering Paragraph No. 1. There are no workpapers nor
earnings test associated with this advice letter. No further public notice is required
because all public notices in connection with Application No. 02-11-044 have already
been made in accordance with applicable law and Commission rules.

Thank you for your assistance in processing this tariff filing.

San Gabriel Valley Water Company

Daniel A. Dell'Osa
Director of Rates and Revenue



