December 27, 2016

Advice Letter No. 489 u337w

TO THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

San Gabriel Valley Water Company ("San Gabriel") hereby requests ministerial
review and approval of the following changes in tariff sheets applicable to its Los
Angeles County division:

Canceling
CPUC Schedule CPUC
Sheet No. Title No. Sheet No.
2657-W  General Metered Service LA-1 2639-W
2658-W  General Metered Service — Conservation Rates LA-1C 2641-W
2659-W  Recycled Water Metered Service LA-6 2643-W
2660-W  Preliminary Statement (cont'd) N/A 2647-W
2661-W  Table of Contents (cont'd) N/A 2648-W
2662-W Table of Contents N/A 2656-wW

This water supply cost offset filing increases revenues in San Gabriel's Los
Angeles County division by $681,336 or 0.9% to offset increases in water supply costs
and groundwater pumping assessments effective January 1, 2017. In accordance with
Water Industry Rule 7.3.1(7) as modified by Resolution W-4664 and Water Industry
Rule 8.4 of General Order 96-B, this filing is designated Tier 1. The attached tariff
schedules shall take effect January 1, 2017 and rates will be increased by
$0.0477/Ccf.

Purpose and Background

The major portion of water supplies for San Gabriel's Los Angeles County
division come from groundwater pumped from the Main San Gabriel Basin and to a
lesser extent from groundwater pumped from the Central Basin. The Main San Gabriel
Basin has increased its Water Resource Development Assessment from $20/AF to
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$40/AF (part of the Watermaster Pumping Assessment on San Gabriel's Water Cost
Summary). The Central Basin Municipal Water District increased its Monthly Meter
Charge from $69/cfs to $81/cfs, its Recycled Water charge from $556/AF to $649/AF,
and decreased its Watermaster Service Assessment from $5,095.95 to $4,707.37 per
year. Finally, the San Gabriel Valley Water Association increased its assessment from
$0.70/AF to $1.00/AF. ‘

The water supply costs and assessments currently reflected in rates were
adopted in Advice Letter 481 based on the adopted test year quantities set forth in
Decision 11-11-018. The present rate schedules in this division became effective on
October 3, 2016 as a result of Advice Letter 486-B.

The impact of these changes to water supply costs and pumping assessments
increases the adopted expense from $18,513,172 to $19,187,198, and increases the
previously adopted Advice Letter 486-B revenue requirement of $73,220,447 by
$681,336 or 0.9% to $73,901,783. The proposed rates submitted with this advice letter
raise the monthly bill of the typical residential customer on Schedule No. LA-1 with a
5/8” x 3/4" meter using 14 Ccf by $0.67 or 1.0% from $65.70 to $66.37 and customers
on Schedule No. LA-1C by $0.68 or 1.1% from $63.82 to $64.49. San Gabriel has
furnished the Commission’s Water Division staff with two copies of workpapers
providing detailed support for the proposed increase.

The matters addressed in this advice letter are not now the subject of any
formal filings with the California Public Utilities Commission, including a formal
complaint, nor action in any court of law.

Notice of Rate Increase

In accordance with Water Industry Rule 3.2 of General Order 96-B, as modified
by Commission Resolution W-4664, San Gabriel will inform its customers of the
increase by bill insert (a draft of which is provided with the workpapers) in the first bill
that includes the increased rates. No other parties have requested notification of tariff
filings related to the Los Angeles County division.

In accordance with Water Industry Rule 3.3 of General Order 96-B, San Gabriel
will also post this advice letter to its website www.sgvwater.com. Finally, distribution of
this advice letter is being made to the attached service list in accordance with Water
Industry Rule 4.1 of General Order No. 96-B.
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Protest and Responses

Anyone may respond to or protest this advice letter. A response supports the
filing and may contain information that proves useful to the Commission in evaluating
the advice letter. A protest objects to the advice letter in whole or in part and must set
forth the specific grounds on which it is based. These grounds are:

(1) San Gabriel did not properly serve or give notice of the advice letter;

(2) The relief requested in the advice letter would violate statute or Commission
order, or is not authorized by statute or Commission order on which San
Gabriel relies;

(3) The analysis, calculations, or data in the advice letter contain material error or
‘omissions;

(4) The relief requested in the advice letter is pending before the Commission in a
formal proceeding;

(5) The relief requested in the advice letter requires consideration in a formal
hearing, or is otherwise inappropriate for the advice letter process; or

(6) The relief requested in the advice letter is unjust, unreasonable, or
discriminatory, provided that such a protest may not be made where it would

require relitigating a prior order of the Commission.

A response or protest must be made in writing or by electronic mail and must
be received by the Division of Water and Audits within 20 days of the date this advice
letter is filed. The address for mailing or delivering a protest is:

Tariff Unit, Division of Water and Audits, 3" floor
California Public Utilities Commission,

505 Van Ness Avenue, San Francisco, CA 94102
Email: water_division@cpuc.ca.gov

On the same date the response or protest is submitted to the Division of Water

and Audits, the respondent or protestant shall send a copy of the protest by mail to
San Gabriel addressed as follows:

San Gabriel Valley Water Company
Vice President of Regulatory Affairs
11142 Garvey Avenue

El Monte, CA 91733

FAX: (626)448-5530 or

E-mail: jmreiker@sgvwater.com
The advice letter process does not provide for any responses, protests or
comments, except for San Gabriel’s reply, after the 20-day comment period.
Replies: San Gabriel will reply to each protest and may reply to any response.
Each reply must be received by the Division of Water and Audits within 5 business days
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after the end of the protest period, and shall be served on the same day to the person
who filed the protest or response.

If you have not received a reply to your protest within 10 business days,

contact me at (626) 448-6183.
f{wg ). Podber /o

Joel M. Reiker
Vice President of Regulatory Affairs

6o Bruce DeBerry, CPUC — Water Division
Hani Moussa, CPUC - Water Branch, ORA
Lisa Bilir, CPUC — Water Branch, ORA



BABRIE. VALY CATER CoRrrasy
11142 GARVEY AVENU Revised Cal. P.U.C. Sheet No. 2657-W
EL MONTE, CALIFORNIA 91733 Cancelling Revised Cal. P.U.C. Sheet No. 2639-W
SCHEDULE NO. LA-1
Los Angeles County Tariff Area

GENERAL METERED SERVICE

APPLICABILITY

Applicable to all metered water service, except for those Residential customers required to
be served under Schedule LA-1C.

TERRITORY
Portions of Arcadia, Baldwin Park, El Monte, City of Industry, Irwindale, La Puente,

Montebello, Monterey Park, Pico Rivera, Rosemead, San Gabriel, Santa Fe Springs, South
El Monte, West Covina, Whittier and vicinity, Los Angeles County.

RATES
Quantity Rates:

For all water delivered, per 100 cu. ft......ccoceveverevererieiererernnnnen. $ 2.8894 ey
Per Meter
Service Charge: Per Month
For 5/8 X 3/4-INCh MELET........coveveierieeeeeeceecereeeee et eve e e s e e enens ..$ 2015
FOr 3/4-INCH INEUET ..ottt ee e e e e e e e e eseeesee e eeeas 30.21
For 1-INCh MELET ......oiuiiiiiieicieieeeeter ettt e v et s e e e s eaeesensea 50.35
FOr 1-1/2-INCH MCLEE ...vveeieeieeteieteteeec e e e e eaes 100.72
FOr 2-inCh MELET ...ttt ee e ese s eesess e ea 161.15
FOr 3-INCh MIELET ...ttt ettt et e e ann 302.14
FOr 4-inCh MELET ... ..ottt e e e 503.57
FOr 6-InCh MELET......c.coiiieiiiiiett ettt e e 1,004.00
FOr 8-INCh MELEr ...t 1,604.00
FOr 10-InCh MIELET .......ooviieiieirieeeeeetcte et e e 2,318.00
FOr 12-InCh MELEr.....oouiiiiiiiiee et 3,322.00
FOr 14-InCh MIELET ..ottt et 4,429.00

(continued)
(To be inserted by utility) Issued by (To be inscrted by Cal. P.U.C.)
Advice Letter No. 489 R. W. Nicholson Date Filed
Decision No. NAME Effective
PrcTsricL:Lent Resolution No.

FORMO14 27
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GARVEY AVENU Revised Cal. P.U.C. Sheet No. __2658-W
EL MONTE, CALIFORNIA 91733

VELYEN bl

SCHEDULE NO. LA-1C
Los Angeles County Tariff Area
GENERAL METERED SERVICE - CONSERVATION RATES

APPLICABILITY

Applicable to all metered Residential customers, excluding apartments, trailer parks, and
any other facility in which Residential customers receive service through a master meter.

TERRITORY

Portions of Arcadia, Baldwin Park, El Monte, City of Industry, Irwindale, La Puente,
Montebello, Monterey Park, Pico Rivera, Rosemead, San Gabriel, Santa Fe Springs,
South El Monte, West Covina, Whittier and vicinity, Los Angeles County.

RATES
Quantity Rates:
For the first 13 Ccf of water used, per 100 cu. ft. .......cceeeeereennnnnen.., $2.7290 @
For all Ccf greater than 13 Ccf, per 100 Cu. Ft. .......c..ccvvvvvvennnenn.... $ 3.0856 )
Per Meter
Per Month
Service Charges:
For 5/8 x 3/4-inCh Meter.....c.cceoueeveeeeieieeeeereeeee e $20.15
For 3/4-Inch Meter ........ccoovivevinreicieceeee e 30.21
For 1-inCh MELEr......ccoviiriiieteietccceceeeee e 50.35
For 1-1/2-Inch MELEr.....coovievieeceiieieeeeeeeeee e, 100.72
For 2-InCh MELET.......ccooviieieieriiecreeee et e s e ss s 161.15
For 3-InCh MELEr.......cooeeeerirriereerccceee e 302.14
SPECIAL CONDITIONS

1. All bills are subject to the reimbursement fee set forth on Schedule No. AA-UF.

2. A surcharge of $0.1851/Ccf is to be applied to the quantity rates of only non-CARW

customers to cover the estimated benefits provided under the California Alternative Rates
for Water (CARW) Program.

3. A surcharge of $0.2269 per Ccf is to be applied to the quantity rates for twelve months
beginning on the effective date of September 20, 2016 to amortize the net undercollection
in the Drought Lost Revenue and Drought Surcharge Revenue Memorandum Accounts.

Cancelling Revised Cal. P.U.C. Sheet No. 2641-W

{To be inscreed by utlity) Tosued by {To be mserted by Cal. P.UC)
dvi . . i
Advice Letter No 489 R. W. Nicholson Date Filed
Decision No. NAME Effective
14 rc::lc}icnt Resolution No.

FORM 27



11142 GARVEY AVENUE

LT AETSR

Revised Cal. P.U.C. Sheet No. 2659-W
EL MONTE, CALIFORNIA 91733 Cancelling Revised Cal. P.U.C. Sheet No. 2643-W
SCHEDULE NO. LA-6
Los Angeles County Tariff Area

RECYCLED WATER METERED SERVICE

APPLICABILITY

Applicable to all recycled water metered service.

TERRITORY

Portions of Arcadia, Baldwin Park, El Monte, City of Industry, Irwindale, La Puente,
Montebello, Monterey Park, Pico Rivera, Rosemead, San Gabriel, Santa Fe Springs,
South El Monte, West Covina, Whittier and vicinity, Los Angeles County.

RATES

Quantity Rates:

For all water delivered per 100 CU. ft.......cocreueeeunereecercrernrnenene $ 2.4560 ey
Per Meter

Service Charge: Per Month
For 5/8 x 3/4-INCh MELET.........cooverererireeeeeeteeee et et sae et eenes $ 2015
FOr 3/4-INCh MELEL........oivitiiiiecrieeteecticeeeecee et sebeeesesaseseneessesanes 30.21
FOr 1-INCh MELET .....uviieiieeeiieiecee et cteete et sneesane st essenesanes 50.35
For 1-1/2-InCh MELET ....coouiiiiiieieececeree ettt ere s ees e snnes 100.72
FOr 2-INCh MELET .....oviiiiiiieee ettt sttt e s e sens 161.15
FOr 3-INCH MELET ...c..oiiiiiicieiirtcctc ettt e n e e s b st 302.14
FOr 4-INCHh MELET ......oeiiiiiiiieiiitecee ettt ettt ee s sae e sae e s ae s e eenes 503.57
FOr 6-INCh MELET .....couiiiiiiiietce e e s 1,004.00
FOr 8-INCh MELET .....oiiiiiiiiiieieieiccece ettt e 1,604.00
FOr 10-INCH MELET .......coeriiriitiiiiieietcete ettt eae et restesseeseeenene 2,318.00
FOr 12-INCh MELET .....ccuviieeiiiiiieeeeceteett et ssab e s s e e s 3,322.00
FOr 14-INCH MELET ....cvivireireiiiiieiitecie ettt ettt er et nesonesaenene 4.429.00

(continued)
(To be inserted by utility) Issued by (To be inserted by Cal. P.U.C.)
Adpvice Letter No. 489 R. W. Nicholson Date Filed
Decision No. NAME Effective
Prﬁi&em Resolution No.

FORM 27




11142 GARVEY AVENU Revised Cal. P.U.C. Sheet No. __2660-W

EL MONTE, CALIFORNIA 91733 Cancelling ___Revised Cal. P.U.C. Sheet No. __2647-W
PRELIMINARY STATEMENT
(Continued)

H1. Water Revenue Adjustment Mechanism (WRAM) Memorandum Account for the
Los Angeles County Division

1. Purpose: The purpose of this memorandum account is to track the Quantity Rate revenues
collected under Schedule LA-1C tiered rates against the revenues that would have been
collected under a single block Quantity Rate.

2. The following entries will be made monthly to the WRAM memorandum Account in the Los

Angeles County division:

a. The recorded revenues collected through the tiered Quantity Rate under Schedule No. LA-
1C (debit).

b. The calculated revenues that would have been collected under a single block Quantity Rate
for the same water usage as in 2a above (credit).

¢. The CPUC-adopted Quantity Rates ($/Ccf) to be used in calculating the revenues for 2a
and 2b above are as follows:

0-13 Ccf/mo. Over 13 Ccf/mo.
Effective Date Single Block Rate  Tier 1 Rate Tier 2 Rate

July 1, 2013 $2.5295 $2.3696 $2.7250

July 25, 2013 $2.6432 $2.4833 $2.8387

January 28, 2015 $2.6906 $2.5307 $2.8861

July 1, 2015 $2.7428 $2.5829 $2.9383

July 1,2016 $2.8329 $2.6730 $3.0284

January 1, 2017 $2.8894 $2.7290 $3.0856 (D)(T)

d. Franchise fees and uncollectible account expense, based on the net of 2a and 2b above,
and the CPUC-adopted rates for franchise fees and uncollectible expenses.

e. Monthly interest calculated at 1/12 of the most recent month's interest rate on Commercial
Paper (prime, 3-month), published in the Federal Reserve Statistical Release, H.15
(http://www/federalrcscrve.gov/relcases/H15/data/m/cp3m.txt), or its successor publication.

3. The balance in the memorandum account shall be amortized by a Tier 1 advice letter whenever
the balance exceeds 2% of the authorized revenue requirement for the preceding calendar year.
If the balance is below 2%, San Gabriel shall propose its amortization in a general rate case.

4. The memorandum account will terminate when so ordered in a CPUC general rate case

decision, at which time any remaining debit (undercollection) or credit (overcollection) balance
will be amortized through a rate surcharge or surcredit.

Authorization: Established pursuan to D.10-04-031, Ordering Paragraph 4; and Advice Letter 385

(To be inscrted by uility) Issued by (To be inserted by Cal. P.U.C.)
Advice Letter No. 489 R. W. Nicholson Date Filed
Decision No. NAME Effective
President

TITLE Resolution No.

FORM 27
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EL MONTE, CALIFORNIA 91733

Revised

Cancelling __Revised

Cal. P.U.C. Sheet No. ___ 2661-W

Cal. P.U.C. Sheet No. ___ 2648-W

C.P.U.C.
Sheet No.

2657-W  2640-W
2658-W
2642-W 1089-W  1507-W
2659-W  2644-W
2645-W 1521-W

2646-W
2570-W  2636-W

(T)

(T)
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Decision No.

FORM 27

TABLE OF CONTENTS
(continued)
Schedule
Subject Matter of Sheet Number
Rate Schedules
Los Angeles County Division
General Metered Service - General LA-1
General Metered Service - Conservation LA-1C
Private Fire Service LA-4
Recycled Water Metered Service LA-6
Construction and Tank Truck Service LA-9C
Service to Tract Houses During
Construction LA-9CL
California Alternative Rates for Water LA-CARW
(continued)
(To be inscrted by utility) Issued by

(To be inserted by Cal. P.U.C.)
Date Filed

R. W. Nicholson
NAME

President

Effective

TITLE

Resolution No.




Revised Cal. P.U.C. Sheet No. _ 2662-W
Cancelling Revised Cal. P.U.C. Sheet No. __ 2656-W
TABLE OF CONTENTS

The following listed tariff sheets contain all effective rates and rules affecting the rates and
services of the udlity, together with information relating thereto:

Subject Matter of Sheet

Title Page
Table of Contents

Preliminary Statement

Service Area Maps:
Fontana Water Company
Los Angeles County Division
Service Area - East Portion
- South Portion
- West Portion
Area Maps of Less Than 40 p.s.i.g.

Rate Schedules
All Tariff Areas
Surcharge to Fund Public Utilities
Commission Reimbursement Fee

Stages Water Shortage Surcharges and Penalties 14.1

Fontana Water Company
General Metered Service - General
General Metered Service - Conservation
Private Fire Service
Recycled Water Metered Service
Construction and Tank Truck Service
Service to Tract Houses During Construction

C.P.U.C.
Sheet No.

1559-W
2662-W, 2661-W
2600-W, 1563-W
1637-W, 2599-W
634-W, 390-W,
2389-W to 2392-W
2660-W, 2626-W, 2395-W,
2518-W, 2397-W to 2409-W,
2464-W, 2410-W to 2412-W,
2530-W

(T)

(T)
(T)

1533-W

1183-W
869-W
1171-W
871-W
691-W to 697-W
Schedule
Number

AA-UF 2655-W

2580-W,2482-W to 2484-W,2581-W

FO-1 2618-W, 2628-W
FO-1C 2629-W
FO-4 2621-W, 1087-W, 1476-W
FO-6 2622-W, 2630-W
FO-9C 2624-W, 1516-W

FO-9CL 2625-W

California Alternative Rates For Water FO-CARW 2451-W, 2631-W
Facilities Fees FO-FF 1875-W, 1876-W
(continued)
(To be inserted by utility) Issued by (To be inserted by Cal. P.U.C.)
Advice Letter No. 489 R. W. Nicholson Date Filed
Decision No. NAME Effective

President
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