SANY GABRTEL VALLEY WATER COMPANY

March 20, 2012

Advice Letter 409-A U337w

TO THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

San Gabriel Valley Water Company (“San Gabriel") hereby requests ministerial
review of the following changes in tariff sheets applicable to its Los Angeles County and
Fontana Water Company divisions:

Canceling

CPUC Schedule CPUC
Sheet No. Title No. Sheet No.
2092-W General Metered Service (continued) LA-1 2074-W
2093-W General Metered Conservation

Rates (continued) LA-1C N/A
2094-W Recycled Water Service (continued) LA-6 2078-W
2095-W California Alternative Rates for

Water (continued) LA-CARW 2087-W
2096-W General Metered Service (continued) FO-1 2082-W
2097-W General Metered Conservation

Rates (continued) FO-1C 2083-wW
2098-W California Alternative Rates for

Water (continued) FO-CARW 2084-w
2099-W Table of Contents (continued) N/A 2090-W
2100-W Table of Contents N/A 2091-W

An original and four copies of this supplemental advice letter are submitted in
compliance with Ordering Paragraph No. 12 of D.11-11-018’, dated November 10, 2011,
in Application 10-07-019, which authorizes San Gabriel to recover from customers the
difference between its authorized interim rates tracked in its Interim Rate Memorandum
Account (IRMA) and the rates adopted in this decision for Test Year 2011-2012.

This is a supplemental advice letter to update the estimated balance previously
submitted in Advice Letter 409 dated November 21, 2011, requesting amortization of the

IRMA, to reflect the actual balance to be recovered. The advice letter proposes the

' D.12-02-027, dated February 16, 2012, modificd D.11-11-018 by slightly reducing the adopted revenue
requirement and other related charges.
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recovery of the balance in the IRMA through a temporary 12-month $0.2168/Ccf
surcharge in the Los Angeles County Division and a temporary 6-month $0.0271/Ccf
surcharge in the Fontana Water Company Division. In accordance with D.11-11-018,
Ordering Paragraph No. 12, this is a Tier 2 advice letter.

Background
On July 16, 2010, San Gabriel filed General Rate Case Application No. 10-07-019 for

its Los Angeles County Division and its General Division. On May 27, 2011, San Gabriel filed
a motion for interim rate relief, followed by an amended motion for interim rate relief on May
31, 2011, because it became unlikely the Commission would issue a decision in time for the
new rates to become effective on July 1, 2011, the first day of the test year.

On June 24, 2011, the assigned ALJ granted the motion for interim rate relief
ruling that “the interim rates shall be the currently authorized rates" and granting
authorization to establish the IRMA for San Gabriel's Los Angeles County Division. San
Gabriel was ordered to file a Tier 1 advice letter to establish the IRMA with the
Commission within five days and on June 29, 2011, San Gabriel submitted Advice Letter
No. 403-A, which was approved effective July 1, 2011.

On June 29, 2011, San Gabriel filed an additional motion seeking to modify the
June 24 ruling to extend the interim rate relief to the Fontana Water Company Division.
On August 17, 2011, the assigned ALJ granted the motion and ruled that “the interim
rates for both districts shall be the currently authorized rates™.

On August 19, 2011, San Gabriel filed Advice Letter No. 406 which was
approved on August 31, 2011 authorizing San Gabriel to modify its Preliminary
Statement to include Fontana Water Company division in the previously authorized
IRMA. The IRMA tracks the difference between revenues billed under the interim rates
and the revenues that would have been billed had the rates adopted by the Commission
in A.10-07-019 become effective July 1, 2011. The interim rates were billed between
July 1, 2011 and December 14, 2011 for both divisions.

* Administrative Law Judge's Ruling Granting Interim Rates dated June 24, 2011, Ruling Paragraph No. 2.
3 Administrative Law Judge's Ruling Modifying Ruling Granting Interim Rates dated August 17, 2011,
Ruling Paragraph No. 2.
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Discussion
The present rates in the Los Angeles County and Fontana Water Company
divisions became effective on November 15, 2011 by Advice Letter Nos. 407 and 408,
On November 10, 2011, the Commission adopted D.11-11-018 in Application No.
10-07-019. Ordering Paragraph No. 12 states:

San Gabriel shall file a Tier 2 advice letter within 10 days of the
effective date of this decision to amortize rates, and collect from (or
refund to) customers, the difference between its authorized interim
rates tracked in its Interim Rate Memorandum Account and the rates
adopted in this decision for Test Year 2011-2012.

In order to compute the revenue shortfall, San Gabriel used a billing analysis
generator application to determine billing based on actual customer consumption data
between July 1, 2011 and November 14, 2011. This consumption data is processed
through the billing analysis generator, initially using the current historical or base rates to
generate the BASE Billing Results and then using the D.11-11-018 adopted rates as
modified by D.12-02-027 to generate the ADOPTED Billing Results. The differences in
monthly revenues from this process for each division were then recorded in the IRMA,
which applied interest at the 90-day commercial paper rate to the average monthly
balances.

San Gabriel proposes to recover the revenue shortfall in the IRMA through
separate temporary surcharges in each division. The $3,186,330 IRMA balance for the
Los Angeles County division is 5.0% of the adopted $63,682,700 annual revenue
requirement. Therefore, San Gabriel proposes a 12-month surcharge of $0.2168/Ccf,
based on adopted metered sales of 14,694,519 Ccf. The $217,269 IRMA balance for the
Fontana Water Company division is 0.3% of the adopted $63,850,000 annual revenue
requirement. Therefore, San Gabriel proposes a 6-month surcharge of $0.0271/Ccf,
based on 2011 actual metered sales of 16,063,519 Ccf.

For the Los Angeles County division customers, the effect of the proposed
surcharge for the typical monthly bill of the average residential customer (5/8" x 3/4”
meter and 23 Ccf) is an increase of $4.99 or 6.3% from $79.25 to $84.24.

For Fontana Water Company division customers, the effect of the implementation
of interim rates increase the typical monthly bill of the average residential customer (5/8”
x 3/4" meter and 23 Ccf) is an increase of $0.62 or 0.8% from $73.49 to $74.12.
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Distribution of this advice letter is being made to the attached service lists in
accordance with Water Industry Rule 4.1 of General Order 96-B, and San Gabriel will '
post this advice letter to its websites in accordance with Water Industry Rule 3.3. No
further public notice is required because all public notices in connection with Application
No. 10-07-019 have already been made in accordance with applicable law and
Commission rules.

Thank you for your assistance in processing this supplemental tariff filing.

San Gabriel Valley Water Company

Daniel A. Dell'Osa
Director of Rates and Revenue

cc: Bruce DeBerry, CPUC — Water Division
Hani Moussa, CPUC - Water Branch, DRA
Danilo Sanchez, CPUC — Water Branch, DRA



GARVEY AVENUE Revised Cal. P.U.C. Sheet No.  2092-W
ELL MONTE, CALIFORNIA 91733 - -_—

Cancelling Revised Cal. P.U.C. Sheet No. __2074-W

SCHEDULE NO. LA-1
Los Angeles County Tariff Arca

GENERAL METERED SERVICE
(continued)

Per Battery

RATES (continued) Per Month
FOr two 2-InCh MCTETS c..coviieiiiceee et e e e $ 337.00
For three 2-Inch Meters......ouecueouiiceceeeeeee e e 506.00
FOr four 2-InCh MCLEES ....coviieiieteeetee ettt e e s 674.00
FOr two 3-Inch METETS ...viieiiee ettt 632.00
FOr three 3-inch MEters.....ooveveieeeec et e et 948.00
FOr twO 4-INCH MICLELS ....eviiitiiceiceresctcte et e e eeens 1,053.00
For three 4-Inch MELErs....ouvveiiiiiccc et er e oo 1,580.00
For onc 8-inch meter, one 2-inch Meter.......ovivevcvecceiecierceee e eeeeseenne 1,850.00

The Service Charge is a readiness-to-serve charge which is applicable to all metered service
and to which is added the charge for water used computed at the Quanticy Rates.

SPECIAL CONDITIONS
1. All bills are subject to the reimbursement fee set forth on Schedule No. AA-UF.

2. A reserve account surcharge of $0.0995 per Ccf is to be applied to the quantity rates for a
24-month period beginning July 25, 2011 and ending on July 24, 2013,

3. A surcharge of $0.1531 per Ccf is to be applied to the quantity rates for a 12-month period
beginning November 15, 2011 and ending on November 14, 2012 to amortize the Purchase
Power Balancing Account.

4. A surcharge of $0.2168 per Ccf is to be applied to the quantity rates for a 12-month period (N)
beginning on the effective date of Advice Letter 409-A to amortize the Interim Rate (N)

Memorandum Account. (N)
(To be inscrred by udility) Issued b)l (To be inserted by Cal. P.U.C))
Adbvice Letter No. 409-A R. W. Nicholson Date Filed
Decision No. 12-02-027 NAME Effective
Pre:ﬂent Resolution No.

FORM 27



ABRITE VALLEY VA rER GOMBANY
11142 GARVEY AVENUE
EL MONTE, CALIFORNIA 91733

Cancelling Cal. P.U.C. Sheet No.

SCHEDULE NO. LA-1C
Los Angeles County Tariff Area
GENERAL METERED SERVICE - CONSERVATION RATES
(continued)

SPECIAL CONDITIONS (continued)

5. A surcharge of $0.2168 per Ccf is to be applied to the quantity rates for a 12-month period
beginning on the cffective date of Advice Letter 409-A to amortize the Interim Rate

Memorandum Account.

Original Cal. P.U.C. Sheet No. __ 2093-W

(To be inserted by utility) Issued b)’ (To be inserted by Cal. P.U.C.)
Advice Lerter No. 409-A R. W. Nicholson Date Filed
Decision No. 12-02-027 NANE Effective
President Resolution No.

TTLE
FORM 27



EL MONTL CALHORNIA 91733 Revised

Cancelling Revised Cal. P.U.C. Sheer No. __2078-W

SCHEDULE NO. LA-6
Los Angeles County Tariff Area
RECYCLED WATER METERED SERVICE

(continued)

RATES - (continucd) Per Battery
Per Month

FOr two 2-I0CH MICICES ooviieiieeetiteiee ettt et iesre s es e s e a e s bebraae e neeesens $  337.00
FOr three 2-1CH MICTEIS ... iveiiverreeee et rterrereeetsrees snsresserraseeresserseresnseees 506.00
| STo Tl {o 101 g 2T Ve 118 141 (= -3 674.00
FOr two 3-INCH MEIELS vevvevevireiicerineeeviierrivisencresrennreeressesesessssnsasssssensessnncensenes 632.00
For three 3-1nCh MELELS.......oicoivirivrerviitrersirenrteersesrnnresisessessessssssserenssnnsnsnneenseses 948.00
FOr two 4-1NCh IMELETS .eeocvvvrieerneeriecir it reecere e eeer e s e e sr e s aenece e e s nameee e 1,053.00
For three 4-inch MELers.....oooveiiieciirccciccirecieteiee st sat e 1,580.00
For one 8-inch meter, one 2-inch mMeter. ... 1,850.00

The Service Charge is a readiness-to-serve charge which is applicable to all metered service
and to which is added the charge for reclaimed water used computed at the Quantity
Rates.

SPECIAL CONDITIONS

1. The Quantity Rate is sct at 85% of the Quantity Rate of Schedule No. LA-1.

2. The customer is responsible for compliance with all local, state, and federal rules and regulations
that apply to the usc of reclaimed water on the customer's premises.

3. The utility will supply only such reclaimed water at such pressure as may be available from time to
time from the reclaimed water system. The customer shall indemnify the utility and save it
harmless against any and all claims arising out of service under this schedule and shall further agree

. to make no claims against the utility for any loss or damage resulting from service under this
schedule.

4. All bills are subject to the reimbursement fee sct forth on Schedule No. AA-UF.

5. A reserve account surcharge of $0.0995 per Cef is to be applied to the quantity rates for a 24-
 month period beginning July 25, 2011 and ending on July 24, 2013.

6. A surcharge of $0.1531 per Ccf is to be applied to the quantity rates for a 12-month period beginning
November 15, 2011 and ending on November 14, 2012 to amortize the Purchase
Power Balancing Account.

7. A surcharge of $0.2168 per Ccf is to be applied to the quantity rates for a 12-month period beginning (N)
on the effective date of Advice Letter 409-A to amortize the Interim Rate Memorandum Account.

Cal. P.U.C. Sheet No. _ 2094-W

(To be inscrted by utility) Issued 17)' {To be inserted by Cal. I.U.C))
Advice Letter No. 409-A R. W. Nicholson Date Filed
Decision No. 12-02-027 NAME Effective
Prc,f,l&cm . Resolution No.

FORM 27



11142 GARVEY AVENUE svise > She ]
EL MONTE. CALIFORNIA 91733 . RLstcd Cal. P.U.C. Sheet No. ___2095-W
Cancelling Revised Cal. P.U.C. Sheet No. __2087-W

SCHEDULE NO. LA-CARW
Los Angeles County Tariff Arca
CALIFORNIA ALTERNATIVE RATES FOR WATER
(continued)

SPECIAL CONDITIONS (continued)

10.

For houscholds with more than six persons, add $7,700 annually for cach additional person
residing in the houschold.

Application and Eligibility Declaration: An application and eligibility declaration on a form
authorized by the Commission is required for cach request for service under this schedule.
Renewal of a customer’s cligibility declaration will be required every two years and may be
requircd on an annual basis. Customers are only cligible to receive service under this rate schedule
at onc residential location at any one time, and the rate applics only to the customer’s permanent
primary residence. The schedule is not applicable where, in the opmlon of the Utility, either the
accomodation or the occupancy is transitory.

Commencement of Rate:  Eligible customers shall be billed on this schedule commencing no later
than onc billing period after receipe and approval of the customer’s application by the Utility.

Verification: Information provided by the applicant is subject to verification by the Uitility.
Refusal or failurc of a customer to provide documentation of cligibility acceptable to the Utility,
upon the request of the Utility, shall result in removal from this rate schedule.

Notice from Customer: It is the customer’s responsibility to notify the Utility if there is a change
in the customer’s cligibility status.

Customers may be re-billed for periods of incligibility under the applicable rate schedule.
All bills are subject to the reimbursement fee set forth on Schedule No. AA-UF.

A reserve account surcharge of $0.0995 per Ccf is to be applied to the quantity rates for a 24-
month period beginning July 25, 2011 and ending on July 24, 2013.

A surcharge of $0.1531 per Ccf is to be applied to the quantity rates for a 12-month period
beginning November 15, 2011 and cnding on November 14, 2012 to amortize the Purchasc Power
Balancing Account.

A surcharge of $0.2168 per Ccf is to be applied to the quantity rates for a 12-month period (N)
beginning on the effective date of Advice Letter 409-A to amortize the Interim Rate Memorandum  (N)
Account. (N)

(To be inscrted by utility) Isssied [v, (To be inserted by Cal. P.U.C.)

Advice Letter No. 409-A . Date Filed

R. W. Nicholson

Decision No. 12-02-027 NAME Effective

FORM 27

President .
e Resolution No.




11142 GARVEY AVENUE

Revise . P.U.C. Shect No. -
EL MONTE CALIFORNIA 91733 evised Cal. P.U.C. Shect No 2096-W

Cancelling Revised Cal. P.U.C. Sheet No. ___2082-W

SCHEDULE NO. FO-1
Fontana Water Company
GENERAL METERED SERVICE

(continued)
RATES (continucd)

Per Battery

Per Month
For two 2-1nch MELErs .....vvvrivievvieneieereeeeeniisciees e sanaes $ 307.00
For three 2-INCh METETS ....oovvveverieeeeiieeeceesseeessssreeseeresssraseses 460.00
For four 2-Inch MELErS ......covvrvrrieeeriieerceesieeessennnereccessssesanes 613.00
For twWo 3-iNCh MELETS ..ovvverieeeeiiieeeeicvveeeesrmoerenscssessanenssnsannnas 575.00
FOr two 4-1NCh MELETS c....evvvieeiriierrer e erecetrsss e snsaniessanenes 958.00
For one 8-inch meter, two 2-inch meters ......ooovvvveeeiinenieeans 1,840.00
For two 8-INCh MELers .....covviiiiniiiiiniieenriee e sssieennnenns 3,060.00

The Service Charge is a readiness-to-serve charge applicable to all metered service and to
which is added to the quantity charge computed at the Quantity Rates.

SPECIAL CONDITIONS

1. All bills are subject to the reimbursement fee set forth on Schedule No. AA-UF.

2. A rate adjustment of $0.0298 per Cef for the adopted increase revenue requirements associated
with the General Division is to be added to the quantity rates beginning November 15, 2011
and ending on the effective date of the rates from Application 11-07-005.

3. A surcharge of $0.0271 per Ccf is to be applied to the quantity rates for a 6-month period (N)
beginning on the effective datc of Advice Letter 409-A to amortize the Interim Rate (N)

Memorandum Account. (N)
(To be inscered by weility) . Issued b), (To be inserred by Cal. P.U.C)
Advice Letter No. 409-A R. W. Nicholson Date Filed
Decision No. 12-02-027 NAME Effective
President

Resolution No.

e
FORM 27



11142 GARVEY AVENUE

" Revised Cal. P.U.C. Sheet No. 2097-W
EL MONTE, CALIFORNIA 91733 - -

Cancelling Revised Cal. P.U.C. Sheer No. 2083-w

SCHEDULE NO. FO-1C
Fontana Water Company
GENERAL METERED SERVICE - CONSERVATION RATES

APPLICABILITY

Applicable to all metered Residential customers, excluding apartments, trailer parks, and
any other facility in which Residential customers receive service through a master meter.

TERRITORY

Portions of Fontana, Rancho Cucamonga, Rialto, and vicinity, San Bernardino County.
RATES

Quantity Rates:

For the first 16 Ccf of water used, per 100 cu. fro ..ol $ 2.3529
For all Ccf greater than 16 Cef, per 100 cu. Fro.....oooon, $ 2.7057
Per Meter
Per Month
Service Charges:
For 5/8 x 3/4-InCh MCLET ..vevvirireeerieececnrceinee e e $15.85
FOr 3/4-INCH MCLEE c..eeeeviirecctiieneeence et sran e 23.77 .
FOr 1-1NCH MIELEE veovvevrrreerreeeciecieesiinreceersneessreesssnenoesasrecsecnns .39.62
For 1-1/2-Inch MEter...oooveeeiiiieeeicniirerenree e 79.28
FOr 2-1NCH MCGLCE cvvvvieeeieniiieeieiitrereccnneesenrrresesssnnmnrmarsarsanstssnes 126.81
FOr 3-INCH MICICE «eeeiveeiieiirecceccreesrerrcssnressaesssessesssessaneesasen 237.74
SPECIAL CONDITIONS

1. All bills are subject to the reimbursement fee set forth on Schedule No. AA-UF.

2. A surcharge of $0.0271 per Ccf is to be applied to the quantity rates for a 6-month period (N)
beginning on the effective date of Advice Letter 409-A to amortize the Interim Rate (N)

Mcmorandum Account. (N)
(1o be mserted by utility) Isssed IU (To be mserred by Cal. P.U.C)
Advice Lei X - . i
vice Letter No. 409-A R. W. Nicholson Date Filed
Decision No. 12-02-027 NAME Effective
Prc::icnt Resolution No.

FORM 27



S5 QABRIDE VATLTN VATER GoMmSSY

11142 GARVEY AVENUE

Revised Cal. P.U.C. Sheet No.
EL. MONTE, CALIFORNIA 91733 —tovsed il P.U.C. Sheer No

Cancelling Revised Cal. P.U.C. Sheer No.

2098-W
2084-W

SCHEDULE NO. FO-CARW
Fontana Water Company
CALIFORNIA ALTERNATIVE RATES FOR WATER
(continued)

SPECIAL CONDITIONS (continued)

2.

Application and Eligibility Declaration:  An application and cligibility declaration on a form
authorized by the Commission is required for cach request for service under this schedule.
Renewal of a customer’s eligibility declaration will be required every two years and may be
required on an annual basis. Customers are only eligible to receive service under this rate
schedule at one residential location at any one time, and the rate applies only to the
customer’s permanent primary residence. The schedule is not applicable where, in the
opinion of the Utility, either the accomodation or the occupancy is transitory.

Commencement of Rate: Eligible customers shall be billed on this schedule commencing
no later than one billing period after receipt and approval of the customer’s application by
the Utility.

Verification: Information provided by the applicant is subject to verification by the Utility.
Refusal or failure of a customer to provide documentation of eligibility acceptable to the

Utility, upon the request of the Utility, shall result in removal from this rate schedule.

Notice from Customer: It is the customer’s responsibility to notify the Utility if there is a
change in the customer’s cligibility status.

Customers may be re-billed for periods of ineligibility under the applicable rate schedule.

All bills are subject to the reimbursement fee set forth on Schedule No. AA-UE.

A rate adjustment of $0.0298 per Ccf for the adopted increase revenue requirements associated
with the General Division is to be added to the quantity rates beginning November 15, 2011

and ending on the cffective date of the rates from Application 11-07-005.

A surcharge of $0.0271 per Ccf is to be applied to the quantity rates for a 6-month period (N)
beginning on the effective date of Advice Letter 409-A to amortize the Interim Rate  (N)

Memorandum Account.

(N)

(To be inscrted by utility) Issued [,] (To be inserted by Cal.

Advice Letter No. 409-A Date Filed

Decision No. 12-02-027

FORM 27

P.UC)

R.W. Nicholson
NAME Effective

President

TTLE Resolution No.




11142 GARVEY AVENUE

. o y Revised Cal. P.U.C. Sheer No. __ 2099-W
EL MONTE, CALIFORNIA 91733 _—
Cancelling Revised Cal. P.U.C. Sheet No. __ 2090-W
TABLE OF CONTENTS
(continued)
Schedule C.P.U.C.
Subject Matter of Sheet Number Sheet No.
Rate Schedules
Los Angeles County Division
General Metered Service - General LA-1 2073-W  2092-W (@)
General Metered Service - Conservation LA-1C 2075-W  2093-W (®)]
Private Fire Service LA-4 2076-W  1089-W  1507-W
Recycled Water Metered Service LA-6 2077-W  2094-W  (C)
Construction and Tank Truck Service LA-9C 2079-W  1521-W
Service to Tract Houses During
Construction LA-9CL 2080-wW
California Alternative Rates for Water LA-CARW 2081-W  2095-W (C)
(continued)
{To be inserted by wility) Issued by (Tobe inserted by Cal. P.U.C))

Advice Letter No. 409-A
Deccision No. 12-02-027

FORM 27

R. W. Nicholson
NAME

President

TITLE

Date Filed

Effective

Resolution No.




EL MONTE, CAL [FORNIA 91733 Revised Cal. P.U.C. Sheet No. _ 2100-W

Cancelling Revised Cal. P.U.C. Sheee No. ___2091-W

TABLE OF CONTENTS

The following histed tariff sheets contain all effective rates and rules affecting the rates and
services of the utility, together with information relaring thereto:

C.P.U.C.
Subject Matter of Sheet Sheet No.
Title Page 1559-W
Table of Contents 2100-W 2099-w  (C)

2032-W 1563-W
1637-W 2029-W
Preliminary Statement 634-W, 390-W, 2088-W, 2024-W,
1901-W, 2025-W, 2089-W, 2071-W,
2060-W, 2061-W
Service Area Maps:

Fontana Water Company 1533-W
Los Angeles County Division
Service Arca - East Portion 1183-W
- South Portion 869-W
- West Portion 1171-W
~ Area Maps of Less Than 40 p.s.i.g. 871-w
691-W to 697-W
Schedule
Rate Schedules Number
All Tariff Areas
Surcharge to Fund Public Utilities
Commission Reimbursement Fee AA-UF 1807-W
Fontana Water Company
General Metered Service - General FO-1 2063-W  2096-W (C)
General Metered Service - Conservation FO-1C 2083-W  2097-W (C)
Private Fire Service FO-4 2066-W 1087-W  1476-W
Construction and Tank Truck Service FO-9C 2067-W  1516-W
Service to Tract Houses During
Construction FO-9CL 2068-W
California Alternative Rates For Water FO-CARW 2069-W  2098-W (C)
Facilities Fees FO-FF 1875-W 1876-W
(continued)
(To be inserted by utility) Issued by {To be inserred by Cal. P.U.C.)
Advice Letter No. 409-A R. W. Nicholson Date Filed
Decision No. 12-02-027 NAME Effective
President

TE Resolution No.

FCRM 27





